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Hai: rost Gffice Box 2700
imshington 13, D, C,

Fagistered=Retwrn B
25X 1A5a1 Ko ARGRIRE.

Attastions 25X1A5a1

Wbject:  FPioal Settlement Proposal = Comtract Wo. (RD) XO-425
Gantlemes:

Under the aubject contrect au interis settlesent wes entersd
25X1A13 into ou June 23, 1953, Besed on interis cost sudit informetion a
settlegent figure of was ngreed to by both eontractiig
partles. Purgumnt to Article B{e)(1l) of the subject vontract, a
fival eost sudli has been mede of the books snd yeeords of the
fesearch Foundation for the pariod from March 5, 1951 to May A,
1753, the period of the contract,

# synopeis of the andit findings is as follows:

Lixsct Material Costs Ouestioned: 25X1A1a
1. Amhaummam MEGEWMM@-
for & Swpemithe This purchase wes found Yo bo stargeadle to snother

_ | m}w@.uﬁm&&zgmﬁumﬁt the dip=
? Lhis iten was sgreed 1o by you.

2. Purchiase Order Ho. 30654 indtested thet one Bite Line Copy-
25X1A1a  imlder wes vowdt at & cost of Jend charsed to the project.
% invertory of wonvexpendadle items checked by the suditor does rot
italn this ftem and the sudit indicates that you G0 not oobour in
itw dissllowmrce of this expenditure, even though the item is wiasing.
Hending sdvice from you of the aveiladility of the iten for return as
requested 1: ovr letter dated Pebrusry 25, 1yoh, the cost thereef is
disallowed Troe: the sscunt due under the contract.

25X1A5a1

3¢  Purchase Order NHo. EF 43170 shows on Jue 20, 1y42
25X1A1a  of twe 18" wicdow fans The auditor was
tufarmed that these fans ware incorporated in the physioml structure of
25X1A5a1 _ Tais mﬁ&iﬁm vas oot nmaoy you in secordasce

gwm yrwty G hand or “ﬁmm ﬁl‘ mtmtm work doos
under the soutract.” The cost therecf is therefore dieamlloved. r

ey
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wag the payment sade mimw%m
xmmmwmmmmmmummmmm,
1033, and owr letter to you dated July &, 1953 In our letter you
were sdvised that this payment which bad been shown on your records as
25X1A5a1 payment for services was in fact peyment for exgperses imcwred for
mmhmwmm—ﬁmmmmmuﬁm
pagment for services, The comtract reguiresent fov payasst of 475
overlesd on salariss and wnges is not applicable to
therafore the total sllowkble overtesd is veduced

Those disallowvances vesmilt io tbe followlny contraet setilement
Tisurast

25X1A1a

Interim “stilevent Payuen
Menllomore §1 sbove
Dismllowence ﬁ& above
tissllowmnce #3 above
25X1A1a visalloweree #4 above

Totsl costs acoanied sese

Rafund due Soverianent see

With reference to ihe rou-expendable egquipmest whlel was the subject
o¥ wour letter of Merch 3, 195k, sppropriste sction will be tekes to
tranaler these items to couirses (FD) x0-1000., This camireet was written
as & sorbinustion of the preject started under the subjlect contraet and
contesplated the use of the noo-expendable property, Mo sdditional funds
con be snde svallsble for the vev contract. Articie 3(d) Compecsation
grovides that ™% * ¥ vhan and 1€ costs in the sscunt stated in paregraph
{u)ufmummﬁ 3, shall have been incurred or obligated bLereundec,
the conirsctor shall not incur o obligete furibher costs 'wmreunder wiless
and maz. the Governsent sbhell first agree in writicp to reisdurse the
cortrector thavefor.”

I you gonewr iu the above seltlement figpure, 1t is Teguested thet
25X1A1a ytu fervesd a refund check in the saount sada peyshle (o the
Tragasurer of the United Ztaten,

A relesse showing Fingl coutrast setilement figures is stteched for
esweubion ard retors vith the sheek, This refusd 1s in secordance with
fupplemental Agreement No. 4, pevagraphk 2, to the subjest contrast,

Your cooperaiiosn will be spprecisted to effect early settlement of
this eartract,
riik

aw.& S e ,

‘ Cantracting Officer
LO/PD/AsIB/ME8e (11 March 195h)
Distribution:
Orig & 1 =~ Addressec

1 = (BD) Xo-k25 2 = Chief, Industrial Contrest Audit Braneh
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